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THE FOUNDATION HAS
REACHED ALMOST
1.3 MILLION PEOPLE SINGE

OUR FOUNDING IN 2001.

09,342

ACTIVE PATROLLERS

in our area in 2018.

in middle school and high school

attended a safety program in 2018.

TOTAL OUTREACH

MORE THAN

86,119

people from infants to seniors—have had their lives made better and safer
through the efforts of the Foundation in 2018.
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Our Mission

To prevent fatalities and reduce
injuries through traffic and travel
awareness and safety education.

Qur Vision

To position the Foundation as a
prominent leader and authority
regarding traffic safety.

were helped to stay safe with the
Otto the Auto Program in 2018.

135 NEW PATROLS

were added in 2018.

11,420 ssiins

attended a safety program in 2018.

The Mid-Atlantic Foundation for Safety
and Education is supported by the traffic
safety resources of AAA Club Alliance Inc.
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IN MEMORIAM

LETTER FROM
THE EXECUTIVE DIRECTOR

Dear Friends and Supporters,

As we acknowledge our 17th year of
operation, we are pleased to share highlights
of our efforts to educate people of all age
groups about ways to stay safe as pedestrians
and motorists. I am proud of the dedication
of our team and thankful for their diligence
and passion to support our mission.

Program outreach efforts continued
to expand in all regions served in
2018. Our team of Traffic Safety
Community Educators provided a total
of 1,488 programs which impacted 86,779
individuals. AAA’s Otto the Auto continues
as the most popular program enjoyed
by pre-k through second graders. Otto
visited 33,184 children to deliver his safety
messages regarding how to cross the street,
as well as the importance of wearing seat
belts, using child safety seats, and always
wearing a bike helmet.

While Otto captured the hearts of our
youngest audience, we engaged the minds
of 11,302 teens who learned crucial lessons
about distracted, impaired, and other risky
driving behaviors. By providing safety
education to this age group, we hope to
encourage safer driving practices before
teens develop poor driving habits.

With the 2020 approach of the 100th
Anniversary of the AAA School Safety
Patrol, we were pleased to add 135 new
patrols in 2018. Currently, we are gathering
narratives from past patrollers ahead of the
program’s milestone anniversary to share
with the public on our web page. Many of

these compelling stories validate how the

1955 - 2019

program builds leadership skills and instills
the desire to continue a life of service for
many patrollers.

Also highlighted in this report is the
recognition of three Hometown Heroes who
have inspired, assisted, and supported our
Foundation. I am most grateful for their
service and for the countless other members
of our community who continue to partner
and collaborate with us.

Since I plan to retire in 2019, [ would
like to share a personal thank you with all
AAA business lines, Associates, sponsors,
donors, and my team for making my tenure
with the Mid-Atlantic Foundation for
Safety and Education so rewarding. I have
truly enjoyed working with everyone
and feel honored to have served such a

noble mission.

Sincerely,

Susan Meade-Beachell
Executive Director &

Chief Development Officer
Mid-Atlantic Foundation for Safety
and Education

Editor’s Note: Susan Meade-Beachell passed away suddenly on May 27, 2019. We share her letter in her honor.
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Hometown Heroes

Our Foundation’s 2018 Hometown Heroes have inspired, assisted,
and supported our Foundation. We are grateful for their continued
investment in traffic safety.

Hometown Hero Berni Koch

When we think of Hometown Heroes who
support our Foundation, we can’t overlook
our former CEO Berni Koch who retired

from AAA Mid-Atlantic in May 2018. Prior to
Berni’s service as CEO, he was the CFO of the
Club and also served as the Treasurer of the
Foundation’s Board of Directors. In addition

to becoming one of our first Safety Sustainers,

Berni and his lovely wife Magi supported all
our events and have been strong advocates of

our mission.

Post retirement, Berni returned to Delaware
to enjoy a round of golf at our 10th Charity
Golf Outing on June 18, 2018. During our
awards ceremony, the Foundation presented
Berni with a framed shadow box of collected

memorabilia as a token of our appreciation.

Hometown Hero Officer Cynthia Spriggs

HOMETOWN HEROES

Baltimore County Police
Officer Cynthia Spriggs
has been partnering with
the Foundation for six
years. She refers to the
Foundation’s Otto the
Auto as her “partner”
and, with the talking
robot, she teaches early
elementary children how to stay safe around
traffic. Officer Spriggs has also worked with
the Foundation to develop an interactive
pedestrian and bicycle safety program for older
elementary-age children that incorporates

a pedestrian crosswalk mat, real working

Hometown Hero Officer Theresa Bloodsworth

pedestrian signal, and a variety of police
uniforms that demonstrate the importance of

reflective material for greater visibility.

She has supported the School’s Open Drive
Carefully campaign and has fond memories
of the launch that took place at Timber Grove
Elementary—her alma mater. As a 19-year
veteran of the Department, Officer Spriggs
recently received a new assignment overseeing
the school crossing guards that serve more
than 100 public and private schools. When
preparing the guards for duty, she utilizes the

Foundation’s Safe Crossing training video.

Another Hometown
Hero who supports our
Foundation is Officer
Theresa Bloodsworth,
a 19-year veteran of
the Milford Police
Department and a
Delaware native.
Officer Bloodsworth has
been a School Resource Officer (SRO) for a
little more than four years and is responsible
for safeguarding three elementary schools in
the Milford School District.

Since her assignment as SRO, Officer
Bloodsworth has not only provided a law
enforcement presence at the schools, but
numerous safety programs as well. Officer

Bloodsworth was directly responsible for
bringing AAA’s School Safety Patrol to all

three schools and assists in the students’
training as patrollers. She also organizes and
hosts the district-wide swearing in ceremony
for the patrollers each year, which is the
largest of its kind in the region. On her watch,
the very first Delaware student received the

prestigious Lifesaving Award in 2016.

Officer Bloodsworth’s commitment to safety
for school children is truly unparalleled. She
goes above and beyond bringing her safety

messages to the community as well as giving

interviews to the media on many safety topics.

In addition to our recognition of her support,
Officer Bloodsworth was also a recent recipient
of the “Hometown Hero” award from the City
of Milford for her outstanding work in the

schools and community she serves.



6

SCHOOL SAFETY PATROL EVENTS

AAA School Safety Patrol Events

In 2018, the Foundation hosted seven Outstanding School Safety
Patrol Luncheons throughout the Mid-Atlantic. A total of 60

deserving students received recognition as Outstanding Patrollers.

To have a student be considered as an Outstanding Safety Patroller, advisors submit
a form detailing student academic performance, outstanding patrol duties, and

extracurriclar activities.

A panel of Foundation staff review every returned nomination form. Then, students in

each region are selected. Winning patrol members received a $100 Visa gift card and a

personalized plaque to commemorate their outstanding service and dedication.

SCHOOL SAFETY PATROL EVENTS

LifeSaver Award

We are pleased to announce two of the three national winners of the
prestigious 2018 AAA Lifesaving Medal, awarded to students who
saved someone’s life while at their post, were presented to students
in our territory. Evan Silberberg from Farmland Elementary
School in Rockville, Maryland, and Ella Andrle from Bonnie Brae
Elementary School in Fairfax, Virginia, are both young heroes who
exemplify responsibility, bravery, and leadership—and help make

their communities safer for their peers.

Charles M. Hayes Advancement Grant

For the 12th consecutive year, the AAA Foundation for Traffic Safety awarded the
$500 Charles M. Hayes Advancement Grant to 11 deserving schools. With more than
100 compelling applications to choose from, six of the 11 schools that received grants

to grow their Patrol program were from our territory.

2018 AAA School Safety Patrol Charles M. Hayes Grant Recipients

Deep Run Elementary School, Elkridge, Maryland
Groveland Elementary School, Doylestown, Pennsylvania
Hunter B. Andrews Elementary School, Hampton, Virginia

John P. Faber Elementary School, Dunellen, New Jersey
Lulu Ross Elementary School, Milford, Delaware
Washington Elementary School, Trenton, New Jersey
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FUNDRAISING EVENTS

Golf

The 10th Annual Charity Golf Outing was conducted at the
DuPont Country Club on Monday, June 18, 2018, with a net
total of over $91,000 raised. Most proceeds will be applied to

the Foundation’s projects and programs that benefit child safety.

In addition to the 148 golfers who joined us that day, we are most grateful for

the support from our numerous sponsors and in-kind donors. Every year, our

event receives support from business partners of AAA Mid-Atlantic and other

regional corporations and patrons. Their generosity and support of our 2018

event is so appreciated.

Sponsors

1600ver90

AAA Club Alliance Inc.

AAA Club Partners, Inc.

AAA Driver Services

Abbot Downing

American Direct Marketing Resources, LLC
American Endowment Foundation
Aquarius Sports and Entertainment
ASI

Baltimore Ravens

Bank of America

Bank of America Merrill Lynch
Banks Seafood Kitchen & Raw Bar
Bayshore Ford

Century Engineering

Connection Enterprise
ConvergeOne

CreditShop

CSAA Insurance Group

Discover Bank

Dover International Speedway
Fiserv

Grace Construction

Highmark Delaware

Hopkins & Associates

IMG College

IMRE

Information Consulting Services

JM McCauley & Co.

Jones Lang LaSalle

Kentucky Speedway

Montgomery County School Safety Committee
Monumental Sports

National Mail Marketing Corporation

National Vehicle Protection Services

NBC Sports Washington

New Jersey Police Traffic Officers’ Association
Nick Eppinger

NWN Corporation

Ogletree, Deakins, Nash, Smoak & Stewart, P.C.
Pendragon

Philadelphia Eagles

PNC Bank

Richard Childress Racing

Richmond Flying Squirrels

Richmond International Raceway

SIGMA Marketing Insights

Siuprem

Spitfire Services Group, LLC

The Phone Company

VForce

Virginia Tech IMG Sports Marketing

ANNUAL CHARITY
GOLF OUTING

In-kind Donors

AAA Corporate Travel

AAA Discounts

AAA Richmond

Claude Giroux

Currie Hair, Skin & Nails
Delaware Children’s Museum
Delaware Theater Company
Dover Downs Hotel & Casino
DuPont Country Club

Eagles Radio Network
Loews Annapolis

Oklahoma City Thunder
Penn Cinema

RIV Athletics

Washington Nationals

2018
FOUN DAT\OF/.;ALL SOCIAL

WINE

MAKER'S

DINNER ON
THE RIVER

Fall Social

FUNDRAISING EVENTS

Our 2018 Fall Social was held at the Chateau Bu-De
Vineyard & Winery in Chesapeake City, Maryland, on
Friday, October 12, 2018. More than 40 attendees enjoyed

a wine-themed evening. A tour of the winery and wine

raffle opportunities complemented the night. The event

raised over $16,000 in net proceeds to support programs

that benefit child safety.

Sponsors & In-kind Donors

1600ver90

AAA Club Partners

AAA Discounts

Artesian Water

Barrel Oak Winery

Bazelon Less & Feldman, PC
Chaddsford Winery

CIE Tours

Deerfield Wines

Delaware Museum of Natural History
Highmark

Parkowski, Guerke & Swayze, PA.
Spitfire Services Group, LLC

The Meat House

Vineyard Vines

S
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Safety Sustainers pwc

The Safety Sustainer Society was established in 2012 to provide
recognition for Foundation major donors. Seven founding
members are now joined by more than 30 additional donors
who have contributed $1,000 or more per calendar year to

join the Society. The Foundation welcomed new Sustainers

G. William Gearhart, Jr., Jack Weber, Jr., and James Stevens

in 2018.
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FINANCIAL STATEMENTS
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Initial Society Membership requires that cumulative gifts be made to the
Mid-Atlantic Foundation for Safety and Education in the amount of $1,000
or more during a calendar year. To retain membership in the Safety Sustainer

Society, an individual will provide $500 or more of financial support per
calendar year.
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AUDIT REPORT

Report of Independent Auditors

To the Board of Directors of
Mid-Atlantic Foundation for Safety and Education

We have audited the accompanying financial statements of Mid-Atlantic Foundation for Safety and
Education, which comprise the statements of financial position as of December 31, 2018 and 2017, and the
related statements of activities and changes in net assets and of cash flows for the years then ended.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mid-Atlantic Foundation for Safety and Education as of December 31, 2018 and 2017,
and the results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

PricewaterhouseCoopers LLP, Two Commerce Square, Suite 1800, 2001 Market Street, Philadelphia, PA 19103-7042
T: (267) 330 3000, F: (267) 330 3300, www.pwc.com/us

13
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o
pwc

Emphasis of Matter

As discussed on Note 4 to the financial statements, the Company has entered into significant transactions
with AAA Club Alliance Inc., a related party. Our opinion is not modified with respect to this matter.

M}W@ LepP

Philadelphia, Pennsylvania
June 7, 2019

AUDIT REPORT

Mid-Atlantic Foundation for Safety and Education

Statements of Financial Position

Assets
Current assets:
Cash and cash equivalents
Cash restricted for temporary programs

Contributions receivable from AAA Club Alliance Inc.

Accounts receivable
Other current assets

Total current assets
Property and equipment, net:
Equipment and automobiles
Less accumulated depreciation
Property and equipment, net
Total assets
Liabilities and net assets
Current liabilities:
Accounts payable

Due to AAA Club Alliance Inc.
Accrued payroll and related taxes

Total current liabilities
Net assets:

Without Donor Restrictions
With Donor Restrictions

Total net assets
Total liabilities and net assets

December 31,
2018 2017

$ 20,223  $ 48,181
37,459 32,029

99,695 195,908

17,854 26,789

- 11,607

175,231 314,514
267,344 202,368
(185,425) (157,845)
81,919 44,523

$ 257,150 $ 359,037
$ 19,618 $ 818
22,295 139,351

30,964 34,595

72,877 174,764

146,814 152,244

37,459 32,029

184,273 184,273

$ 257,150  $ 359,037

The accompanying notes are an integral part of these financial statements.

15
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AUDIT REPORT

Mid-Atlantic Foundation for Safety and Education
Statements of Activities and Changes in Net Assets
Years Ended December 31,
2018 2017
Changes in net assets without donor restrictions
Revenues
Contributions $ 750,595 $ 755,649
Contributions AAA Club Alliance Inc. 300,432 404,196
Fund raising revenue 160,397 182,889
Interest income 3,804 1,631
1,215,228 1,344,365
Net assets released from restrictions 5,118 1,305
Total revenues and other support
without donor restrictions 1,220,346 1,345,670
Expenses
Salaries, wages and payroll taxes 778,030 741,638
Pension and employee benefits 94,644 213,068
Occupancy 77,768 74,523
Insurance 17,680 15,589
Public relations 20,106 23,498
Depreciation 27,580 26,156
Auto operating 25,342 18,867
Travel and entertainment 10,420 18,977
Auditing 16,000 16,000
Consulting and other professional services 90,638 105,634
Dinner dance expense 8,045 12,715
Golf outing expense 35,092 38,694
Other expenses 24,431 49,106
Total expenses 1,225,776 1,354,465
Decrease in net assets without donor restrictions (5,430) (8,795)
Changes in net assets with donor restrictions:
Contributions 10,548 10,100
Net assets released from restrictions (5,118) (1,305)
Increase in net assets with donor restrictions 5,430 8,795
Change in net assets - -
Net assets at beginning of year 184,273 184,273
Net assets at end of year $ 184273  § 184,273
The accompanying notes are an integral part of these financial statements.
4

Mid-Atlantic Foundation for Safety and Education

Statements of Cash Flows

Cash flows from operating activities:
Change in net assets
Adjustments to changes in net assets:
Depreciation
Changes in operating assets and liabilities:
Other assets
Contributions receivable
Accounts receivable
Accounts payable
Due to AAA Club Alliance Inc.
Accrued payroll and related taxes

Cash provided by (used in) operating activities
Cash flows from investing activities:
Property and equipment acquired

Cash used in investing activities

Decrease in cash and cash equivalents

Cash, cash equivalents, and restricted cash at beginning of year

Cash, cash equivalents, and restricted cash at end of year

Supplemental Disclosure
Capital expenditures in payables

Years Ended December 31,

2018 2017
$ - 8 -
27,580 26,156

11,607 (805)

96,213 (32,385)

8,934 (21,289)

18,801 (29,632)
(139,857) (719,788)
(3.631) (3.467)

19,647 (781,210)
(42,175) -
(42,175) -
(22,528) (781,210)

80,210 861,420

$ 57,682 S 80,210
$ 22801 $ -

The accompanying notes are an integral part of these financial statements.

17
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AUDIT REPORT

Mid-Atlantic Foundation for Safety and Education
Notes to Financial Statements
December 31, 2018 and 2017

1. Organization
Organization

The Mid-Atlantic Foundation for Safety and Education (the “Foundation”) is a not-for-profit corporation
established on June 21, 2002, to raise funds to support safety and educational program services and
operations.

2. Summary of Significant Accounting Policies
Use of Estimates

The preparation of financial statements in accordance with U.S. generally accepted accounting principles
(U.S. GAAP) requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results could differ from those estimates.

Basis of Presentation

Net assets have been presented in accordance with U.S. GAAP used for not-for-profit organizations.
These standards require the Foundation to report information regarding its financial position and activities
according to two classes of net assets as follows:

Net assets without donor restrictions — represents resources which have met all applicable restrictions
and/or resources generated by other sources.

Net assets with donor restrictions — represents resources recognized as restricted support until such a time
when all associated restrictions have been met.

Contributions and Other Program Revenues

Contributions are considered to be unrestricted unless explicit donor stipulations specify how the donated
assets must be used. Unrestricted donations are available for distribution in accordance with the
Foundation’s bylaws and are recorded at fair value at the date of donation. Donations of cash or other
assets with explicit restrictions that specify how the assets are to be used are reported as restricted
support. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statement of Activities and Changes in Net Assets as Net assets released
from restrictions. When restrictions are met in the same period in which the contribution is received, the
contribution is recorded as unrestricted support.

The Foundation receives its contributions primarily from Mid-Atlantic territory members of AAA Club
Alliance Inc. (the “Company” or “ACA”), a membership organization providing automobile, travel and
insurance services to its members. ACA is a not-for-profit (income tax paying) corporation and is a fully
accredited member of the American Automobile Association, Inc. The Mid-Atlantic territory members of
ACA reflect AAA membership residing primarily in the States of Pennsylvania, New Jersey, Virginia,
Delaware, Maryland and the District of Columbia. When ACA bills its Mid-Atlantic territory members
for annual dues, a contribution of $1 — $2 is included in the quoted dues. Such contributions are recorded
as revenue when received. The member may waive this contribution without penalty.

Mid-Atlantic Foundation for Safety and Education
Notes to Financial Statements
December 31, 2018 and 2017

In addition to member contributions, the Foundation may receive contributions from ACA upon consent
of ACA’s Board of Directors to support the Foundation operations. These contributions include In-Kind
services such as personnel and occupancy. See Note 4 for additional information.

The Foundation also receives contributions in the form of gifts or donations from non-members, including
revenues from certain fund raising events or programs.

Cash and Cash Equivalents
Cash and cash equivalents consist of demand deposit and money-market accounts.
The following table provides a reconciliation to cash, cash equivalents and restricted cash reported within

the statements of financial position that sum to the total of such amounts shown in the Statements of Cash
Flows:

December 31,
2018 2017
Cash and cash equivalents $ 20,223 $ 48,181
Cash restricted for temporary programs 37,459 32,029
Total cash, cash equivalents, and restricted cash
shown in the statement of cash flows $ 57,682  $ 80,210

Receivables

Receivables are stated at outstanding balances. As the Foundation considers receivables to be fully
collectible, no allowance for doubtful accounts has been established as of December 31, 2018 and 2017.
Receivables deemed uncollectible are charged off to Other expenses in the Statements of Activities and
Changes in Net Assets. Recoveries of previous uncollectible amounts are recorded to Other expense in the
Statements of Activities and Changes in Net Assets.

Revenue Recognition

Revenue from member contributions is recorded as revenue when received. Contributions from ACA are
accrued in accordance with the terms of administrative support agreements or commitments to the
Foundation and are recorded as contributions receivable at December 31 2018 and 2017.

Functional Allocation of Expenses

The Foundation presents the expenses within the Statements of Activities and Changes in Net Assets on a
natural classification basis. For full functional reporting, certain expenses, notably salaries and overhead,
are allocated proportionately to programs and supporting services based on estimated personnel efforts.
Other expenses, notably fundraising and general expenses are not allocated to a specific program for
reporting purposes.

19
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Mid-Atlantic Foundation for Safety and Education
Notes to Financial Statements
December 31, 2018 and 2017

Income Taxes

The Foundation is exempt from federal income taxes under Section 501(c) (3) of the Internal Revenue
Code (the Code) as a charitable organization whereby only unrelated business income, as defined by
Section 509(a) (1) of the Code, is subject to federal income tax. The Foundation is not considered a
private foundation. Management has concluded that the Foundation has maintained its exempt status.
Additionally, management has concluded that there are no uncertain tax positions as of December 31,
2018.

Property and Equipment and Depreciation

Property and equipment consisting of computer equipment, vehicles, and a custom-built auto safety
demonstration vehicle is stated at cost less allowances for depreciation. Depreciation is provided by the
straight-line method over a three to five year useful life. Upon sale or retirement, the cost and
accumulated depreciation are removed from the respective accounts and the resulting gain or loss is
included in the Statements of Activities and Changes in Net Assets.

Employee Benefit Plans

Eligible employees of the Foundation are covered under the AAA Mid-Atlantic Defined Benefit Pension
Plan. ACA is the plan sponsor of the plan. In accordance with ASC 715, the Foundation records pension
expense based on the required contribution to the plan. Accordingly, the Foundation has been charged
$2,951 and $26,902 in 2018 and 2017, respectively, by ACA for its portion of total pension expense of
the AAA Mid-Atlantic Defined Benefit Plan. Pension plan expense is recorded in the Statements of
Activities and Changes in Net Assets as a component of Pension and employee benefits.

Eligible Foundation employees are also covered under the AAA Club Alliance Inc. 401(k) Retirement
Savings Plan. On January 1, 2017, ACA amended the Company contribution components for all
participants. Company contributions to the new plan with respect to the participants’ pretax contributions
as a percentage of their eligible compensation were 5% of Company contributions over the first 4% of
employee contributions and 2% of Company contributions over the next 2% of employee contributions.
The Foundation’s expense for the defined contribution plan amounted to $49,091 and $43,305 in 2018
and 2017, respectively. Defined contribution plan expense is included in the Statements of Activities and
Changes in Net Assets as a component of Pension and employee benefits.

Reclassifications

Certain amounts reported in the prior years’ consolidated financial statements have been reclassified to
conform to the current year presentation.

Recent Accounting Pronouncements

In August 2016, the Financial Accounting Standards Board issued ASU 2016-14, “Presentation of
Financial Statements for Not-for-Profit Entities.” ASU 2016-14 amends the presentation and disclosures
to help not-for-profit organizations provide more relevant information about their resources (and the
changes in those resources) to donors, grantors, creditors, and other users. ASU 2016-14 includes
qualitative and quantitative requirements in the following areas: a) net asset classes, b) investment return,
c) expenses, d) liquidity and availability of resources, and e) presentation of operating cash flows. The
standard is effective for fiscal years beginning after December 15, 2017. The Foundation has adopted the

AUDIT REPORT 21

Mid-Atlantic Foundation for Safety and Education
Notes to Financial Statements
December 31, 2018 and 2017

ASU as of and for the year ended December 31, 2018 and has retroactively applied its provisions to all
periods presented. The adoption of ASU 2016-14 required reclassification of net asset classes and
additional disclosures related to liquidity and availability of resources.

In June 2018, the Financial Accounting Standards Board issued Accounting Standards Update ASU 2018-
08, ‘Not-for-Profit Entities: Clarifying the Scope and the Accounting Guidance for Contributions
Received and Contributions Made” to clarify the accounting guidance related to contributions made or
received. The standard is effective for fiscal years beginning after December 15, 2019. The Foundation is
currently assessing the impact this standard will have on its financial statements.

3. Liquidity

The Foundation has $137,772 of financial assets available within 1 year of the balance sheet date to meet
cash needs for general expenditure consisting of cash and cash equivalents of $20,223, contributions
receivable of $99,695, and accounts receivable of $17,854. None of the financial assets are subject to
donor or other contractual restrictions that make them unavailable for general expenditure within one year
of the balance sheet date. The contributions receivable are subject to implied time restrictions but are
expected to be collected within one year. The Foundation has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due.

4. Related-Party Transactions

AAA Club Alliance Inc., upon consent of its Board of Directors, makes additional funding contributions
to the Foundation in support of operations. ACA made additional funding contributions to the
Foundation of $99,695 and $195,908 for the years ended December 31 2018 and 2017, respectively.

The Foundation also receives contributions from ACA in the form of In-Kind contributions reflecting the
value of accounting and other support services received, as well as certain rent and related occupancy
charges for building space provided for Foundation use. In-Kind contributions were $200,737 and
$208,288 for the years ended December 31, 2018 and 2017, respectively, which are reflected as a
component of Contribution AAA Club Alliance Inc. in the Statements of Activities and Changes in Net
Assets. The related expenses are reflected as a component of Salaries, wages and payroll taxes,
Occupancy, and Consulting and other professional services in the Statements of Activities and Changes in
Net Assets.
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Mid-Atlantic Foundation for Safety and Education Mid-Atlantic Foundation for Safety and Education
Notes to Financial Statements Notes to Financial Statements
December 31, 2018 and 2017 December 31, 2018 and 2017
5. Net Assets with Donor Restrictions For the year ended December 31, 2017
Program Activities Supporting Activities
Foundation net assets with donor restrictions are restricted for the following purposes: Youth Teen Adult Senior  Programs Management Supporting Total
Programs _Programs _Programs Programs _ Subtotal Fundraising _and General Subtotal Expenses
December 31 Personnel Expense $604,603  $175381 § 97,580 $ 77,141 $ 954,705 S - s - S - $954705
2 Office Expense 16,656 4,831 2,688 2,125 26,300 - 10,466 10,466 36,766
2018 2017 Oceupancy 47,195 13,690 7,617 6,022 74,524 - - - 74,524
Travel and Entertainment - - - - - - 37,844 37,844 37,844
. A Campaign Expense - - - - - 72,748 - 72,748 72,748
Program operating activities: Depreciation - - - - - - 26,156 26,156 26,156
: Other 14,967 4342 2,416 1,910 23,635 - 24,476 24,476 48,111
Tribute Funds — Harvest Ball $ 9,293 ' § 9,293 In Kind Donations - - - - - - 103,611 103,611 103,611
General Fund 7,848 2,500 Total functional $ 683,421 § 198,244  § 110,301 § 87,198 $1,079,164 $ 72,748 § 202,553 § 275,301  $1,354,465
Safety from the Start Program 1,546 5,164
iDrive on the Go 8,681 8,681 7. Subsequent Events
Otto the Auto Program 1,591 1,391
Bﬁke Safe. o ) ) 1,000 1,000 Subsequent events through June 7, 2019, the date the financial statements were available to be issued,
Bill and Virginia Miller Scholarship Fund 7,500 4,000 have been evaluated for disclosure and recognition.
Total net assets with donor restrictions $ 37,459 § 32,029

Net assets were released from donor restrictions by incurring expenses that satisfied the restricted
purposes as follows:

Years Ended December 31,

2018 2017
Purpose restrictions accomplished:
Safety from the Start Program $ 3,618 $ 136
iDrive on the Go - 169
Bill and Virginia Miller Scholarship Fund 1,500 1,000
Total restrictions released $ 5118  $§ 1,305

6. Functional Expenses

Total functional expenses for the years ended December 31, 2018 and 2017 are as follows:

For the year ended December 31, 2018

Program Activities Supporting Activities
Youth Teen Adult Senior Programs Management Supporting Total

Programs _Programs _Programs Programs _ Subtotal = Fundraising _and General _ Subtotal Expenses

Personnel Expense $586,582  $115,644 $105,427  $65,021 $ 872,674 § - $ - $ - $ 872,674
Office Expense 11,976 2,361 2,153 1,328 17,818 - 8,299 8,299 26,117
Occupancy 52,273 10,306 9,395 5,794 77,768 - - - 77,768
Travel and Entertainment - - - - - - 35,762 35,762 35,762
Campaign Expense - - - - - 48,743 - 48,743 48,743
Depreciation - - - - - - 27,580 27,580 27,580
Other 16,955 3,343 3,047 1,879 25,224 - 24,415 24,415 49,639
In Kind Donations - - - - - - 87.493 87.493 87.493
Total functional $ 667,786 8 131,654 $ 120,022 §$ 74,022 § 993484 $§ 48743 $ 183,549 $ 232,292 §1,225,776
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The Mid-Atlantic Foundation for Safety and Education is supported by the traffic safety resources of AAA Club Alliance Inc.

Mid-Atiantic
Foundation for Safety
and Education

The Mid-Atlantic Foundation for Safety and Education is a leader in traffic safety. The Foundation is a
non-profit 501(c)(3) tax-exempt charitable organization dedicated to educating, training, and raising the level
of traffic and travel safety awareness for all. Sponsorships, donations, and gifts-in-kind are tax-deductible as
permitted by law.
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